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SECTIoN I

AUDITOR'S REPORT
AND

MANAGEMENT'S DTSCUSSION AND ANALYSIS



Barrale Renshaw CPAs and Advisors LLC

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Femdale Housing Commission
Femdale, Michigan

Report on the Financial Statements

We have audited the accompanying financial statements ofthe governmental activities, the business-type activities, each

major fund and the aggregate remaining fund information of the Femdale Housing Commission, Michigan,
(Commission), as ofand for the year ended December 3 I , 20 I 9, and the related notes to the financial statements, which
collectively comprise the Ferndale Housing Commission's basic financial statements as listed in the table ofcontents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States ofAmerica; this includes the design, implementation and
maintenance of intemal control relevant to the preparation and fair presentation offinancial statements that are free from
material misstatement, whether due to fraud or enor.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Stqndqrds, issued by the Comptroller General ofthe United States.
Those standards require that we plan and peform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor'sjudgment, including the assessment ofthe risks ofmaterial
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Femdale Housing Commission's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
ofexpressing an opinion on the effectiveness ofthe Ferndale Housing Commission's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness ofsignificant accounting estimates made by management, as well as evaluating the overall presentation
of the fi nancial statements.

We believe that the audit evidence we have obtained is sullcient and appropriate to provide abasis for our audit opinion.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
ofthe Ferndale Housing Commission, as ofDecember 3 l, 2019 and the changes in financial position and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of America.



Other Matters

Report on Required Supplementary Infornation

Accounting principles generally accepted in the United States of America require that the management's discussion and
analysis on pages iii through vii be presented to supplement the basic financial statements. Such information, although
not a part ofthe basic financial statements, is required by the Govemmental Accounting Standards Board who considers
it to be an essential part offinancial reporting for placing the basic financial statements in an appropriate operational,
economic, or h istorical context. We have applied certain limited procedues to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Othe r lnfornlation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Femdale Housing Commission's basic financial statements. The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes ofadditional analysis as req uixedby the Title 2 U.S. Code of Federal Regulations, P art
200, Uniform Adminislrative Requirements, Cost Principles, anrl Audit Requirenents for Federal Awnrds (Uniform
Guidance), and the remaining accompanying supplementary information including the Financial Data Schedule - HUD
Prescribed Format are presented for purposes of additional analysis afld are not a required pan of the basic financial
statements.

Such information is the responsibility of management and was derived fiom and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit ofthe basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statemenls orto the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. [n our opinion. the above described
supplementary information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Audiling Slandards

In accordance with G overnment Auditing Stqndards, we have also issued our report dated November 25. 2020 on our
consideration ofthe Femdale Housing Commission's intemal control over financial reporting and on our tests ofits
compliance with certain provisions oflaws, regulations, contracts, grant agreements, and other matters. The purpose of
that report is to describe the scope of our testing of intemal control over financial reporting and compliance and the
results ofthat testing, and not to provide an opinion on the intemal control over financial reporting or on compliance.
That report is an inte$al part ofan audit performed in accordance with Government Audiling Standords in considering
the Ferndale Housing Cornrnission's intemal control over financial reporting and compliance.

Barrale Renshaw CPAs and Advisors LLC
St. Louis, Missouri
NoYember 25.2020

- -

Barrale Renshaw CPAs and Advisors LLC

Report on Supplementqry ldormqtion
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Ferndale Housing Commission

Management's Discussion ard Analysis (MD&A)
December 31,2019

(U naudited)

This section ofthe Femdale Housing Commission (Commission) amual financial report presents our management's

discussion and analysis ofthe Commission's financial performance during the fiscal year ended on December 3l , 2019.
This discussion and analysis is designed to assist the reader in focusing on the significant financial issues and activities
and to identify any significant changes in financial position. Please read and consider the information presented in
conjunction with the financial statements as a whole.

For accounting purposes, the Housing Commission is classified as an enterprise fund. Enterprise funds account for
activities similar to those found in the private business sector, where the determination of net income is necessary or
useful to sound financial administration. Enterprise funds are reponed using the full accrual method ofaccounting in

which all assets and all liabilities associated with the operation of these funds are included on the statement of net
position. The focus ofenterprise funds is on income measurement, which, together with the maintenance ofequity, is
an important financial indication.

FINANCIAL HICHLICHTS

The term "net position" refers to the difference between assets and liabilities. The Commission's total net
position as ofDecember 31, 2019 were $4,173,692. The net posilion decreased by $170,029, a decrease of
3.9% Ilom the prior year.

Revenues and contributions forthe Commission were $7,005,220 for the yearended December 31,2019. This
was an increase of$324,784 or 4.9Yo from the prior year.

Expenses for the Commission were $7,139,572 for the year ended December 31,2019. This was an increase

of $449,456 or 6.7o/o from the prior year.

HUD operating grants were 56,357,44'7 for the year ended December 31, 2019. This was an increase of
$91,283 or I .57o from the prior year. Capital contributions for the Commission were $6,249 for the year ended

December 31, 2019, which was a 100% increase.

s,vL_BYIEI{_o..[II!_E.f :rNANqr_AL.Sf ATE.[tEN,]-S

This annual report includes this Maragement Discussion and Analysis reporl.the Bdsic Financial Stqtements

aJndthe Notes lo the Finqncial Statemenls. This report also contains the Financial Data Schedule (FDS) - HUD
Prescribed Format as referenced in the section of Supplenentql ldormation. The Commission's financial
statements are presented as fund level financial statements because the Commission only has proprietary funds.

Rea u t'e d F in un c i al St a t em en t s

The financial statements ofthe Housing Commission repon information ofthe Commission using accounting
methods similar to those used by private sector companies. These statements offer short- and long-term
financial information about its activities. The Statement ofNet Position includes all the Commission's assets

and liabilities and provides information about the nature and amounts ofinvestments in resources (assets) and

obligations of the Commission creditors (liabilities). It also provides the basis for evaluating the capital
structure ofthe Commission and assessing the liquidity and financial flexibility ofthe Commission.

- lll -



Ferndale Housing Commission
(Unaudited)

Management's Discussion and Analysis (MD&A) - Continued
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All ofthe current year's revenues and expenses are accounted for in the Statement ofRevenues, Expenses, and
Changes in Net Position. This statement measures the success ofthe Commission's operations over the past
year and can be used to determine whether the Commission has successfully recovered all its costs through its
user fees and other charges, profitability and credit worthiness.

The final required financial statement is the Statement ofCash FIows. The stalement reports cash receipts, cash
payments, and net changes in cash resulting from operations, investing and financing activities and provides
answers to such questions as where did cash come fiom, what was cash used for, and what was the change in
the cash balance during the reporting period.

Noles to the FinIncial Stelemcnts

The notes provide additional information that is essential to a full understanding of the data provided in the
basic hnancial statements and provide more detailed data.

This report also contains the Financial Data Schedule (FDS) - HUD Prescribed Format as referenced in the
section of Supplemental Information. HUD has established Uniform Finqncial Reporting Standqrds that
require Housing Authorities to submit financial information electronically to HUD usingthe FDS format. This
financial information was electronically transmitted to the Real Estate Assessment Center (REAC) for the year
ended December 3 I , 201 8 and is required to be included in the audit reporting package.

FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator ofa govemment's financial position. As stated in the
table on the following page, assets exceeded liabilities by $4.1'13,692 at the close ofthe year ended December
31,2019 down fiom $4,323,"121 in20l8. The decrease in net position of S I 70.029 was due to the change in
net position for the year.

The unrestricted net position were $ I ,121,494 as of December 31, 2019. This amount may be used to meet the
Commission's ongoing obligations. The Commission had $93,152 in net position classified as restricted that
are subject to extemal resfictions on how they may be used. At the end of the current fiscal year, the
Commission is able to report positive balances in all categories ofnet position. The same situation held true
for the prior fiscal year.

Supplement ul lnlormat ion



Ferndale Housing Commission
(Unaudited)

Management's Discussion and Analysis (MD&A) - Continued
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Current and other assets

Capital assets

Defened outfl ow of reYenue

Total Assets

Condensed Statemerrls of Nel Posilion
December 31,

2019 2018
Dollar

Change
Percent

Change

s t,7 44,709 S 1,712,544
2.959,046 3,200,133

37,848 33,35't
4,74t,603 4,946,034

$ 32,165
(241,087)

4,491
(204,431)

(63,s4 l )
29,t39

1.9%
-75%
t3.5%
-4.t%

Cunent liabilities
Noncunent liabilities

Total Liabilities

165, I 56

402,755

567.9tI

228.697
373.6t6

-21.8%
'1 .80/o

-5.',70/o

-7 .5%
-6.6%
7A%

-3.9%

Net Position
Net investment in capital assets

Restricted HAP
Unrestricted

Total Net Position

2.959,046
93. t52

1,121,494

$ 4,173,692 S

602.3 l3 (34.402)

(24 r ,087)
(6,610)
77,668

s (r70,029)

3,200,133
99 16)

1,043,826
.l 343 721

The largest ponion ofthe Commission's net position reflects its investment in capital assets (e.g. land, buildings
and equipment) less accumulated depreciation. The Commission uses these capital assets to proyide service
and consequently tbese assets are not available to liquidate liabilities or other spending.

While the Statement ofNet Position shows the change in financial position of net position, the Statements of
Revenues, Expenses, and Changes in Net Position provides answers as to the nature and source of these

changes.

As can be seen in the table on the following page total revenues and contributions increased by $324,784 due
to decreases in allrevenue sources. HU D revenue u'ill often vary lrom year to year since it is dependent on the

federal budget (operating subsidy) and availability and/or use ofgrant revenues. Rental revenue increased

primarily due to increases in other tenant charges. lnterest income increased due to an increase in the rate of
retum on investments.



Ferndale Housing Commission
(Unaudited)

Management's Discussion and Analysis (MD&A) - Continued

FINANCIAL ANALY G.q_NUNU.-ED

Revenues and Contributions
Operating - non-operating -capital
contributions:

Rental revenue
HUD operating gants
Capital contributions
Interest income

Other income

Total Revenues and Contributions

Expenses

Personal services

Utilities
Operations and maintenance

Non routine maintenance

Insurance

Payment in lieu oftaxes
Other supplies and expenses

Housing assistance payments
Depreciation

Total Expenses

Change in net position

Beginning net position, adjusted

Ending net position

Condensed Stalemenls of Revenues, Expenses
and Changes in Nel Position

Year Ended December 31,

2019 2018

S 4t7,2'l I S

6,357,447
6,249
3,582

220,611

387.938 $

6,266,164

)o 111

9l .283
6,249
t,634

196.285

321.7 84

Dollar
Change

Percent

Change

7 .60/0

1:%
100.0%

83.9%

804.90/o

4.9%

-t6.,P/o
-8.0%
683%
90.1%

1 .90/o

4.toa
47.6%

2.6%
-6.60/o

6.7%

'7 ,005,220

1.948

24,386
6,680,436

554,440
219,l8l
465,871

212,92'7

52,816
20,415

246,5t0
5,120,07s

241 ,337
'7 .t39,572

659,693
238,266
276,720

20.975
51,8r4
t9,61'7

t66,964
4,991,223

264,844
6,690,1 l6

( r 0s.253)
( 1e.085)

l89,t5l
191,952

1,002
'798

79,546
128,852

( l 7,507)

449,456

( r 34,i52) (9,680)

4,353,401

(124,6'72)

4,343,121
(3s,677)

(9,680)
(3s,,0?)

4,308,044 4,3 53,401 (45.3s7)

Total expenses for the Commission increased by $449,456 due to increases in housing assistance payments,
payment in lieu oftaxes, operations and maintenance, non routine maintenance, insuance and other supplies
and expenses, which was slightly offset by decreases in personal services, utilities and depreciation. Increases

and decreases are part ofthe normal operation ofthe housing authority.

Beginning net position
Prior period adjustments

$ ____tJL3.@. s _____u1u2_L $____{.!29J2



Ferndale Housing Commission
(Unaudited)

Management's Discussion and Analysis (MD&A) - Continued

CAPITAL ASSETS

Capitsl Assels - The Ferndale Housing Commission's investment in capital assets, as of December 3 I . 2019
amounts to $2,959,046 (net ofaccumulated depreciation). This investment in capital assets includes land,

buildings, improvements, equipment and construction in progress,

Capital Assets

Net of Accumuluted Deprcciation
December 31,

2019 2018 Dollar Change

Land
Building
Inftastructure
Fumiture, equipment and machinery-dwelling
Fumiture, equipment and machinery-administration
Leasehold improvement

Accumulated depreciation

Total

S 823,793 S

5,684,153
823-793 $

5,684,153
t 45,505

38,212
255,780

4,472,0',70

I1,419,513

8,2 19,380

( r45,-505 )
(38.2 l2)
(8i.7e2)

(2,872,966)
171,988

t,599,104

8,279,038

s 1la qq,

(3,140.47s)

(2,899,388)

$2 959 046 S 3 133 $ (241,087)200

The total decrease in the Commission's capital assets for the cunent fiscal year was $241,087 or 7.5% in terms
ofnet book value. 'I'he Authority had no actual expenditures to purchase equipment and construct capital assets

for the year. The Commission has $1,197 available in Capital Funds to draw down and spend in the future.

The Housing Commission is primarily dependent upon HUD for the funding of operations; therefore, the
Housing Commission is affected more by the Federal budget than by local economic conditions. The funding
ofprograms could be significantly affected by the 2020 Federal budget.

RE-AU,ES]-ES.B-INES.RUAI].AI

This financial repon is designed to provide a general overview ofthe Commission's finances for all those with
an interest in its finances. Questions conceming any ofthe information provided in this report or request for
additional financial information should be addressed to Ms. Heather Van Poucker, Executive Director, Femdale
Housing Commission,4l5 Withington Street, Ferndale, Michigan 48220, (248) 54?-9500.

_Ee_qNp_!4te_taqr.o._8s_AJ!.D.f tE_xT_Y_EAa:s.F-uD.G._Er..aN.D,BATES
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AND

NOTES TO FINANCIAL STATEMENTS



ASSETS
Current Assets:

Cash and cash equivalents
Investments
Receivable - net of allowances:

Accounts
Prepaid expenses

Total Current Assets

Capital assets:

Land, improvements, and construction in progress

Other capital assets, net ofdepreciation

Total capital assets- net

Deferred outflow of revenues

Total deferred outflow of revenues

Total Assets

Total Current Liabilities

FERNDALE HOUSINC COMMISSION

Ferndale, Michigan

STATEMENT OF NET POSITION

December 3 t. 2019

S r,595,887
13 r,000

46
17,7',76

| ,7 44.109

823,193
2,t35,253

2,959,046

37,848

3 7.848

4 71t 60i

61,019
o I l<

49,51',7

45,495

165,156

402.155

40r 755

56'.7 9ll

Noncurrent Liabilities:
Accrued Pension and OPEB liability

Total Noncurent Liabilities

Total t.iabilities

See notes to tinancial stalements

LIABILITIES
Current Liabilities:

Accounts Payable

Accrued salaries, wages and benefits
Accrued compensated absences

Tenant security deposit liability



FERNDALE HOUSING COMMISSION

Femdale, Michigan

STATEMENT OF NET POSITION (CONTINUED)

December 3l 2019

NET POSITION
Net investment in capital assets

Unrestricted

Total Net Position

2,959,046
2t1.646

s l. r 71.692

See notes to financial statements

-2-



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION

For Year Ended December 31" 2019

Operating ReYenues:
Rental revenue
Operating subsidies- HUD grants

Other revenues

Total operating reYenues

Operating Expenses:
Personal services
utilities
Operations and maintenance
Non routine maintenance
Insurance
Pa),ment in lieu oftaxes
Other supplies and expenses

Housing assistance payments
Depreciation

Total operating expenses

Operating income (loss)

Non-operating reven ues (expenses):

Interest and investment eamings

S 417,27 |
6,35'.7,447

220,671

6 995,389

554,440
2l9,l8l
465,87 |
212,92'1

52,816
20,415

246,5 t0
5,120,075

Net non-operating revenues (expenses)

Income (loss) before other reyenues, expenses,
gains, losses and transfers

Capital contributions

Change in net position

Net position at beginning olyear
Prior period error corrections

Net position adjusted at beginning ofyear

241 337

7,139,5'72

( l44,l8i)

3,582

( 140,601)

6,249

(134,3s2)

4,343,72t
(3s,677)

4,308,044

Net position at end ofyear

See notes to financial statements

-3-

3,582

$ 4.t'73.692



FERNDALE HOUSING COMMISSION

Femdale, Michigan

STATEMENT OF CASH FLOWS

For Year Ended December 31. 2019

Cash llows from operating activities:
Cash received from tenants
Cash received fiom HUD grants- operaling
Cash received from other operating activities
Cash payments for goods and ser\ ices

Cash payments to emplol ees-salaries
Cash payments to employees-compensated absences

Cash payments for employee benefit contributions
Cash (payrnents) receipts for in lieu ofproperfy taxes

Net cash provided (used) by operating activities

Cash flows from noncapital financing activities:
Receipts (payments) from interprograms

Net cash provided (used ) fiom non capital financing activities

Cash flows from investing activities:
Proceeds fiom sale of(payments) for investments
Interest and dividends
Receipts (pa)'nents) from tenant security deposits

Net cash provided (used ) ilom investing activities

Net increase (decrease) in cash and cash equiyalents
Cash and cash equivalents at begiming ofyear

Cash and cash equivalents at beginning ofyear- adjusted

Cash and cash equivalents at cnd ofyear

S 423,336
6,381 ,149

220,671
(6,40 r ,04s)

(463.2t't)

( 103,084)
(19,6r7)

40 4',7 5

(34,73 l )

(34,73 r )

6,249
(l)

?q t?a
(6,249)

29.I 38

93.892
3,582

100.524

135.406
1,460,481

4(r0,481

s________[!i=g-q-z

See notes to financial statements

-4-

Cash flows from capital and r€lated financing activities:
Capital contributions
Proceeds from sale of assets

Receipts (payments) ftom deferred credits and escrow deposits
Paynents for capital assets

Net cash (used) for capital and related financing activities



FERNDALE HOUSING COMMISSION

Femdale, Michigan

STATEMENT OF CASH FLOWS (CONTINUED)

For Year Ended December 3 l. 2019

Reconciliation ofoperating income (loss) to net cash
provided (used) by operating activities:

Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash provided
(used) by operating actiYities:

Depreciation expense
Changes in assets and liabilities:

Receivables
Prepaid expenses
Accounts and other payables
Uneamed revenues
Compensated absences

Accrued expenses

Net cash provided (used) by operating activities

See notes to financial slatements

$ (144,183)

)41 1\1

-5

1 1,460
(37,788)

18,791
(45,563)

2,282
(l1,861)

$__________40t71



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS

December 31. 2019

The Ferndale Housing Commission (Commission) is a Special Purpose Government entity established to
proyide low-rent housing, under the Iow rent program Annual Contlibutions Contract for qualified individuals
in accordance with the rules and regulations prescribed by the Department ofHousing and Urban Development
and other Federal agencies.

The Housing Commission complies with generally accepted accounting principles (GAAP). GAAP includes
all relevant Govemmental Accounting Standards Board (GASB) pronouncements. The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent subsections of
this Note.

la. Financial Reporting Entity

The Housing Commission's financial reporting entity comprises the following:

Housing Commission

ln determining the financial repofting entity, the Housing Commission complies with the provisions ofGASB
Statement No. l4 as amended by GASB No. 39 and CASB No. 6l, "The Financial Reporting Entity," and
includes all component units, if any, of which the Housing Commission appointed a voting majority of the
units'board; the Housing Commission is either able to impose its will on the unit or a financial benefit or
burden relationship exists. There are no agencies, organizations or activities meeting this criteria.

I b. CASB Implementation

The Housing Authority has implemented the Govemmental Accounting Standards Board (GASB) Statements
number 62, 63 and 65 for those audits with financial statements for periods beginning after December [5,
2011.

Goyemmental Accounting Standards Board (GASB) Statements 68 was implemented effective for fiscal years
beginning June 15, 2014 and there after.

lc. Basis of Presentation

Financial statements ofthe reporting entity's programs are organized and reported as an enterprise fund and are
accounted for by providing a set of self-balancing accounts that constitute its assets, liabilities, net position,
revenues, and expenditure/expenses. Enterprise funds are used to account for business-like activities provided
to its tenants. These activities are tlnanced primarily by user charges and/or Federal funding and the
measurement of financial activity focuses on net income measurement similar to the private sector. The
reporting entity includes all ofthe Commission's programs as an enterprise fund.

-6

NOTE I - Summary ofSignificant Accounting Policies

Primary Covemment:

The Housing Authority has no deferred outflows ofresources or deferred inflows ofresources.



FERNDALE HOUSING COMMISSION

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3l - 2019

NOTE I - Summary ofSignificant Accounting Policies (Continued)

lc. Basis of Presentation (Continued)

Following is a description ofthe Commission's programs:

Program Brief Description

Low Rent Accounts for activities ofthe Public and lndian Housing program which
HUD provides an annual subsidy to help public housing agencies (PHAs)
pay some ofthe cost of opemting and maintaining public housing units.

Housing Choice Vouchers Accounts for activities ofthe Voucher program which assists very low-
income families, the elderly, and the disabled to afford decent, safe and

sanitary housing in the private market.

Capital Fund Program Accounts for activities of the Capital Fund which provides funds to
housing authorities to modemize public housing developments.

ld. Measurement Focus and Basis ofAccounting

Measurement focus is a term used to describe "which" nansactions are recorded within the various financial
statements, Basis ofaccounting refers to "when" transactions are recorded regardless ofthe measurement focus
apptied.

Measurement Focus

In the financial statements, the "economic resources" measurement focus is used as follows:

' The proprietary fund utilizes an "economic resources" measurement focus. The accounting objectives
ofthis measurement Focus are the determination ofoperating income, changes in net position (or cost
recovery), financial position, and cash flows. All assets and liabilities (whether curent or noncurrent)
associated with their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accountirg

In the financial statements, the proprietary fund utilizes the accrual basis ofaccounting. Under the accrual basis
ofaccounting, revenues are recognized when eamed and expenses are recorded when the liability is incurred
or economic asset used.

1



FERNDALE HOUSING COMMISSION

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3 l. 2019

NOTE I - Summary ofSignificant Accounting Policies (Continued)

le. Assets, Liabilities, and Equity

Cash and Investments

For the purpose ofthe Statement ofNet Position, "cash and cash equivalents" includes all demand, savings

accounts, andcertificates ofdeposits or shon-term investments withan original maturity ofthree months or less.

For the purpose ofthe Statement ofCash Flows, "cash and cash equivalents" include all demand and savings

accounts, and certificates ofdeposit or short-term investments with an original maturity ofthree months or less.

lnvestments are carried at fair value except for short-term U.S. Treasury obligations, ifany, with a remaining
maturity at the time ofpurchase ofone year or less. Those investments, ifany, are reported at amortized cost.
Fair value is based on quoted market price. Additional cash and investment disclosures are presented in Notes
2b. and 3a.

lnterprogram Receivables and Payables

During the course of operations, numerous transactions occur within individual programs that may result in
amounts owedbetween these programs. Offsetting interprograms, ifany, are eliminated for financial statement
presentation.

ReceiYables

Receivables consist ofallrevenues earned atyear-end and notyet received. Tenant accounts receivable, accrued
interest receivable and accounts receivable ftom U.S. Department ofHousing and Urban Development compose
the majority ofreceivables. Allowances for uncollectible accounts receivable are based upon historical trends
and the periodic aging ofaccounts receivable.

Budgets and Budgetary Accounting

The Commission adopts a formal operating budget each year for its operating programs and on a project length
basis for its capital expenditures which are approved by the Board of Commissioners and submitted to the
Department ofHousing and Urban Development for their approval, ifrequired.

Estimates and Assumptions

The Commission uses estimates and assumptions in preparing financial statements. These estimates and
assumptions aflect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and reported revenues and expenses.

3



FERNDALE HOUSINC COMMTSSTON

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

Deeerober 31.2019

NOTE I - Summary ofSignificant Accounting Policies (Continued)

le. Assets, Liabilities, and Equity (Continued)

Capital Assets

The accounting treatment oyer property, plant, and equipment (capital assets) is as follows

In the financial statements, capital assets purchased or acquired with an original cost of $5,000 or more are

accounted for as capital assets. AII capital assets are valued at historical cost, or estimated historical cost if
actual is unavailable, except for donated capital assets which are recorded at their estimated fair value at the
date ofdonation.

Depreciation of all exhaustible capital assets is recorded as an allocated expense depending on the program
where the asset is shown, in the Statement of Revenues, Expenses and Changes in Net Position, with
accumulated depreciation reflected in the Statement ofNet Position. Depreciation is provided over the assets'

estimated useful lives using the straight-line method ofdepreciation. The range ofestimaled useful lives by type
ofasset is as follows:

Buildings
Fumiture, equipment and machinery - dwelling
Furniture, equipment and machinery - adminisration
Leasehold improvements

40
5-7
3 -1
5 - 15

years

years
yes
years

Restricted Assets

Compensated Absences

The Housing Commission's policies regarding vacation time permit employees to accumulate eamed but unused
vacation leave. The liability for these compensated absences is recorded as short-term and long+erm liabilities
based on historical trends. In accordance with the provisions of GASB Statement No. 16, no liability is

recorded for non-vesting accumulating rights to receive sick pay benefits.

9

Restricted assets include cash and investments legally restricted as to their use. The primary restricted assets

are related to Housing Choice Vouchers which is a HUD program.



FERNDALE HOUSINC COMMISSION

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3 I 2019

NOTE I - Summary ofSignificant Accounting Policies (Continued)

le. Assets, Liabilities, and Equity (Continued)

Equity Classifications

Equity is classified as net position and displayed in two components:

a

b Restricted net position - Consists of net position with constraints placed on the use either by (l)
extemal groups such as creditors, grantors, contributors, or laws orregulations ofother governmentsl
or (2) law through constitutional provision or enabling legislation.

c. Un-restdcted net position - AII other net position that do not meet the definition of"restricted" or "net
investment in capital assets."

lf. Revenues, Expenditnres, and Expenses

Operating ReYe[ues and Expenses

Operating revenues and expenses are those that result Ilom providing services and delivering goods and./or
services. [t also includes all revenue and expenses not related to capital and related financing, noncapital
financing, or investing activities.

Non-operating revenues and expenses are those that are not operating in naturc

Interfund Transfers

For the purposes ofthe Statement of Revenues, Expenses and Change in Net Position, all interfund transfers
between individual programs, ifany, have been eliminated.

- t0 -

Net investment in capital assets - Consists ofcapital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances ofany bonds, mortgages, notes,

or other borowing that are anributable to the acquisition, construction, or improvement of those
assets. The Commission had no related debt.



FERNDALE HOUSINC COMMISSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3 I 2019

The Commission and its component units, if any, are subject to various federal, state, and local laws and

contractual regulations. An analysis ofthe Commission's compliance with significant laws and regulations and

demonstration of its stewardship over Commission resources follows.

2a. ProgramAccountingRequirements

The Commission complies with all state and local laws and regulations requiring the use ofseparate programs.
The programs used by the Commission are as follows:

Required By
U.S. Department of Housing and Urban Development
U.S. Department of Housing and Urban Development
U.S. Department olHousing and Urban Development

a

2b. Deposits and lnyestments Lalas afid Regulations

In accordance with state law, all uninsured deposits ofthe Commission in financial institutions must be secured
with acceptable collateral valuedatthe lower ofmarket or par. All financial institutions pledging collateral to
the Commission must have a written collateral agreement. As reflected in Note 3a., all deposits were fully
insured or collateralized.

lnvestments of the Commission are limited by state law to the following:

b. Certificates ofdeposit or savings accounts that are either insured orsecured with acceptable collateral.

2c. Revenuc Restrictions

The Commission has various restrictions placed over certain revenue sources. The primary restricted revenue
sources include:

Revenue Source
Capital Fund Program

Legal Reslrictions of Use
Modemization

For the year ended December 3 l, 2019, the Commission complied, in all material respects, with these revenue
restrictions.

- lt-

NOTE 2 - Stewardship, Compliance, and Accountability

Program
Public and Indian Housing
Housing Choice Vouchers
Capital Fund Program

Direct obligations of the U.S. Government or its agencies or instrumentalities to which acceptable
collateral is pledged.



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3l 2019

NOTE l - Detail Notes on Transaction Classes/Accounts

The followingnotes present detail information to support the amounts reported in the basic financial statements

for its various assets, liabilities, equity, revenues, and expenditures/expenses.

3a, Cash and Investments

Deposits

Itlvestments

Custodiql Credit Risk - lnvestments. For an investment, custodial fiedit risk is the risk that, in the event ofthe
failure ofthe counterparty, the Commission will not be able to recover the value ofits investments or collateral
securities that are in the possession of an outside party. As of December 31,2019, the Commission's
investments were S131,000- These investments were insured by federal depository insurance or registered, or
securities held by the Commission or its agent in the Commission's name.

Credit Risk Investmenls, Concentralions ofCredit Risk and lnterest Rqte Risk - lnvestments

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Commission will minimize credit risk by reviewing the financial institutions with
which the Commission will do business so that potential losses on individual securities will be
minimized.

lnterest Rate Rtut is the risk that changes in interest rates will adversely affect the fair value ofan
investment. lnvestments held for Ionger periods are subject to increased risk of adyerse interest rate
changes. The Commission will minimize interest rate risk by structuring the investment portfolio so

that secudties mature to meet cash requirements and investing operating funds primarily in shorter
term securities.

Concentrqlion of Credit Risk is the risk of loss attributed to the magnitude of the Commission's
investment in a single issuer. The Commission does not have a written investment policy covering
concentration of credit risk.

- \2-

Custodial Credil Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
Commission's deposits may not be retumed to it or the Commission will not be able to recover collateral
securities in the possession ofan outside party. As ofDecember 31,2019, the Commission's bank balances

of $1,622,214, were insured by federal depository insurance or collateralized with securities held by the
pledging financial institutions in the Commission's name.



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3 l. 20 l9

NOTE 3 - Detail Notes on Transaction Classes/Accounts (Continued)

3b. AccountsReceivable

Receiyables detail at December 31" 2019, is as follows:

Tenant accounts receiYable S

Allowance for doubtful accounts

$

3c. Capital Assets

46

46

Capital asset activity for the year ended December 3 l, 2019, was as follows

Balance

January l,
2019 Additions (Deductions)

Balance

December 30,

2019

Non-Depreciable Assels

Land

Depreciable Assets

Infrastmcture

Building
Fumiture. equipment and machinery-
dwelling

Fumiture. equipment and machinery-
administration

Leasehold improvements

Total

$ 823,793 $ S

( r 45,505 )

(90,04 l)
(2,872,966)

$___G,u0J21)

$___lL!l!J2l)

823,',793

5,684,I 53

l7 I ,988
1,599,10.+

8,279,038

5llOOq)

$ 2.9s9.046

S

145,505

5,684,153

38,2t2

255,780
4,472,070

6,249

l r .4 r9.5 l3 s__________0.21-2

Accumulated dcprecialion 8,2 r9,380 S 241 337

For assets that are depreciated refer to Note le - Capital Assets

- t3 -

(38,212)

$ 3.200.133



FERNDALE HOUSTNG COMMISSION

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3l, 2019

NOTE 3 - Detail Notes on TransactioD Classes/Accounts (Continued)

3d. Accounts Payable

Payable detail at December 31,2019, is as follows:

Accounts payable - vendors $

Accounts payable - other govemment - PILOT
40.60.1

20,415

Balance
December
3l, 20t 8

S

Balance
I)ecember
31,20t9

6l 019

3e. CompensatedAbsences

Accumulaled unpaid compensated absences are accrued. The liability for compensated absences at
December 31,2019 is S49,517.

3f. Non-currentLiabilities

As ofDecember 31, 2019, the non-curent liabilities are comprised ofthe following:

Accrued pension and OPEB liability $ 402,755

Total $ 402.755

The following is a summary of changes in non-current liabilities for the year ended December 3 I , 2019

Amounts
Due n ithin
One Year

Accrued pension and OPEB
liability

Total

s 373,616 S 29,139 $ $ 402.755 $ ,19,517

s 373.616 $ 29.139 S 5 402.7s5 $ 49.5 17

3g, InterprogramTransactions

Transfers are used to move revenues from the program that is authorized to transfer them to the program in

accordance with budgetary authorizations. Offsetting operating transfers, ifany, are eliminated for financial
statement presentation.

-14-

Additiofls Ded uctions



FERNDALE HOUSING COMMISSION

Femdale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 31. 2019

NOTE .l - Other Notes

{a. Emplol-ee Retirement Plan

The Femdale Housing Commission provides pension benefits to all its eligible t'ull time employees through a

defined contribution plan administered by Municipal Employees Retirement System (MERS) of Michigan. A
defined contribution plan depends solely on amounts contributed to the plan plus investment eamings. The
Plan was established, is authorized and may be amended by the Commission's Board ofCommissioners. The
plan requires the Femdale Housing Comrnission to contribute ll.5 percent of covered payroll and the
employees to contribute 2 percent of covered payroll. The Housing Commission's contribution for each

employee is fully vested after ten years of continuous service. Commission contributions forfeited by
employees are used to pay administrative costs ofthe plan. The Commission accounts for pension costs as

incurred.

For the year ended December 31, 2019, the following amounts related to the defined contribution plan

Commission total payoll
Payroll for covered employees
Employer (Commission) contributions made
Employee contributions made

At l2l31/2019, the following employees were covered by the beneflt terms:
lnactive employees or beneficiaries currently receiving benefits
Inactive employee entitled to but not yet receiving benefits
Active employees

Total Pension Liability as of l2l3 I /2018 measurement date
Total Pension Liability as of l2l31/2019 measurement date

Service Cost for the year ending on the l2l31/2019 measurement date

$ 45 1,356

$ 278,195
s 3 r,992
$ 5,564

s1,077,611
sl,t75,37'7
$ 12.602

$ -0-
$ ( 19,384)
s 35,795

I

5

9

- 15 -

The Authority offers no other post employment benefits.

Change in the Total Pension Liability due to :

- Benefit changesr:
- Differences between expected and actual experience2:
- Changes in assumptions::



FERNDALE HOUSING COMMTSSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3l .2019

NOTE { - Other Notes (Continued)

1a. Employee Retirement Plan (Continued)

' A change in liability due to benefit changes in immediately recognized when calculating pension expense for
the year.

':Change in Iiability due to differences between actual and expected experience, and changes in assumptions,
are recognized in pension expense over the ayerage remaining service lives ofall employees,

Average expected remaining service lives ofall employees (active and inactive) 6

Covered employee payroll: $ 278,195

Sensitivity ofthe Net Pension Liabiliq, to changes in the discount rate
l oZ Decrease

(6.600/o)
Current Discount

Rate (7.60%)
1%o lncrease

(8.60%)
Change in Net Pension Liability as of l2/31/2019 $ 138,482 s(r 18,124)

,lb. Risk Management

The Commission is exposed to various risks ofloss related to torts; theft of, damage to, or destruction ofassets;
enors and omissions; injuries to employees; employees health and life; and natural disasters. The Commission
manages these various risks ofloss as follows:

Type of Loss
a. Torts. errors and omissions

Method Manag€d
Purchased insurance with Stevenson Company

b. Injuries to employees
(workers' compensation)

Purchased insurance with Accident Fund: Claims are administered by
Accident Fund

c. Physical property loss and
natural disasters

Purchased commercial insurance with $1.000 deductibles

d. Health and life Purchased health insurance with Blue Cross/Blue Shield; Life
insurance is provided by Standard Insurance Company

Management believes such coverage is sufficient to preclude any significant uninsured losses to the
Commission. Settled claims have not exceeded this insurance coverage in any ofthe past three fiscal years.

- 16 -



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

December 3 l. 2019

NOTE 4 - Other Notes (Continued)

4t. EconomicDependency

The Femdale Housing Commission receives a significant portion of its revenue fiom funds provided through
Federal grants. The grant amounts are appropriated each year at the Federal level. The amount of the funds
the Commission receives could be reduced significantly and have an adverse impact on its operations.

Funds
Approved

Funds Expcnded -
Project to Date

cFP 501-19 241,953 $ 210.1 56

The Commission is subject to possible examination by Federal and State authorities who determine compliance
with terms, conditions, laws and regulations goveming other grants given to the Commission in the current and
prior years. No significant violations of finance-related legal or contractual provisions occuned.

S

-17-

4d. Commitments and Contingencies

Com mitments--{onstruction

At December 31, 2019, the Commission had the following pending construction projects in progress:

s 2,1 1.953 S 2.10.756

Contingencies



sc.HE_D..ULE.9_t_EX_BLN.DI OF FEDERAL AWA

Fiscal
Year

Federal Grantor Federal
CFDA No. Expenditures

U.S. Departmcnt of H tl D

2019

20r s

2019

Public and Indian Housing

!,qLr114j q g. ;.D- j1,e_c.t P.rS grj4 lrq

Low Rent Program

Low Income Public Housing

M.eiq!.: -Dt99l.P-r.sc r.qt!!

Housing Choice Vouchers

Public and Indian Housing

N._oLqLaj S r. :.pjLe_c.l..P.{SC.LS u
Capital Fund program

Total

14.850a s_________l-Q.Lllrl

14.81 I $ 5 564 2'.77

t4.812 s_____29-qi_qj

$ 6,363.696

- l8 -

FERNDALE HOUSING COMMISSION

Femdale, Michigan

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND
NOTES TO THE SCHEDULE OF FEDERAL AWARDS

Year Ended Decemb€r 31. 2019



FERNDALE HOUSING COMMISSION

Femdale, M ichigan

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND
NOTES TO THE SCHEDULE OF FEDERAL AWARDS (CONTINUED)

Year Ended December 3l 2019

The Schedule of Expenditures of Federal Awards (the Schedule) presents the activity of all Federal award
programs of the Authority. All Federal awards received directly liom Federal agencies as well as Federal
awards passed through other governmental agencies or other entities are included in the Schedule. 'I'he

information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part200. UniJbrm Administrqtive Requirements, Cost Principles and Audit Requirements

for Federal Awards (Uniform Guidance) Because the Schedule presents only a select position, changes in net
position or cash flous ofthe Authoriry.

NOTE 2 - Significart Accounting Policies

'[he Authority's Schedule of Federal Awards has been prepared on the accrual basis ofaccounting. Crant
revenue is recognized on the modified accrual bases and, when all applicable eligibility requirements are met
in accordance with the cost principles contained in the Urlorm Guidanca.wherein certain types ofexpenditures
are not allowable or are limited as to reimbursement. The criteria established by GASB for accrual-bases
recognition require thal all eligibility requirement must be met and the revenues must be available. "Available"
means that the government has collected the revenues in the current period or expects to collect them soon
enough after the end ofthe period to use them to pay liabilities ofthe current period. Resources received or
recognized as receivables before the time requirements are met are reported as deferred revenues. The
Authority has elected not to use the lo-percent de minims indirect cost rate allowed under the Uniform
G dence.

NOTE 3 - Contingencics

In comection with various Federal grant programs the Authority is obligated to administer related programs
and spend the funds in accordance with regulatory restrictions and is subject to audit by grantor agencies and
other audito6. In cases ofnoncompliance, the agencies involved my require the Authority to refund program
funds.

- l9,

NOTES TO THE SCHEDULE OF FEDERAL AWARDS

NOTE I -Basis of Presentation



FERNDALE HOUSING COMMISSION

Femdale, Michigan

PHA'S STATEMENT AND CERTIFICATION OF
CAPITAL FUND PROGRAM COSTS

December 31. 2019

l. Actual Capital Fund Program costs are as follows:

Funds approved
Funds expended

Excess of Funds Approved

Funds advanced

Funds expended

S

cFP 501-15

t42,714
142,114

$

g t42,714
142 714

Excess (deficiency) of Funds Advanced

The costs as shown on the Actual Cost Certificale dated April 15,2019 submitted to HUD for approval is in
agreement with the PHA'S records as of December 31, 2019.

All costs have been paid and all related liabilities have been discharged through payments.

2

3.

-20-

$ ________________



FERNDALE HOUSING COMMISSION

Femdale, Michigan

PHA'S STATEMENT AND CERTIFICATION OF
CAPITAL FUND PROGRAM COSTS

December 3l 2019

1. Actual Capital Fund Program costs are as follows:

Funds approved
Funds expended

Excess of Funds Approved

Funds advanced

Funds expended

Excess (defi ciency) of Funds Advanced

S

S

cFP 501-16

t45,049
I45,049

$ 145.049

145,049

S

2 The costs as shown on the Actual Cost Certitjcate dated April 15,2019 submitted to HUD for approval is in

agreement with the PHA's records as of December i 1, 2019.

All costs have been paid and all related liabilities have been discharged through payments.

-2t -



FERNDALE HOUSING COMMISSION

Femdale, Michigan

PHA'S STATEMENT AND CERTIFICATION OF
CAPITAL FUND PROGRAM COSTS

Pqcember 3 l, 2019

l. Actual Capital Fund Program costs are as follows:

Funds approved
Funds expended

Excess of Funds Approved

Funds advanced
Funds expended

Excess (deficiency) of Funds Advanced

cFP 501-17

$ 149.586

149,586

s

$ 149,586

149,586

S

2 The costs as shown on the Actual Cost Certificate dated April I 5, 20 I 9 submitted to HU D for approval is in
agreement with the PHA's records as of December 3 I . 2019.

3. All costs have been paid and all related liabilities have been discharged through payments.

22



FERNDALE HOUSING COMMISSION

Ferndale, Michigan

PHA'S STATEMENT AND CERTIFTCATION OF
CAPITAL FUND PROGRAM COSTS

December 31. 20l9

l. Actual Capital Fund Program costs are as follows:

Funds approved
Funds expended

Excess of Funds Approved

Funds advanced

Funds expended

CFP50I.I8

s 231.670
231.6'7 0

S

$ 231.670

231.670

2

Excess (detlciency) of Funds Advanced S

The costs as shown on the Actual Cost Ceftificate dated October 30,2020 submitted to HUD for approval is
in agreement with the PIIA's records as of December 3 l, 2019.

3. All cosls have been paid and all related liabilities have been discharged through payments.

23
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Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Balance Sheet Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1U3112019

120 Total Receivables, Net of Allowances for Doubtful Accounts

131 lnvestments - Unrestricted

132 lnvestments - Restricted

135 lnvestments - Restricted for Payment of Current Liability

142 Prepaid Expenses and Other Assets

Project Total 14.871 Housing
Choice Vouchers

Sublotal Total

111 Cash - Unrestricted $692,806 $860,943 $1,553,749 $1,553,749

112 Cash - Restricted - Modernization and Development

'113 Cash - Other Restricted

114 Cash - Tenant Security Deposits M2,138 $42,138 $42,138

'1'15 Cash - Restricted for Payment of Current Liabilities

100 Total Cash

121 Accounts Receivable - PHA Projects

122 Accounts Receivable - HUD Other Projects

$734,944 $860,943 $1,595,887 $1,595 887

126.2 Allowance tor Doubtful Accounts - Other

$46 $46 $46

$0

127 Notes, Loans, & Mortgages Receivable - Current

128 Fraud Recovery

128.1 Allowance for Doubtful Accounts - Fraud

'l 29 Accrued lnterest Receivable

s16 $0 S46 $46

$131,000 $131,000 $131.000

$17.7t6$17,776 $17,776

143 lnventories

j
I

II
124 Accounts Receivable - Other Government

125 Accounts Receivable - Miscellaneous

126 Accounts Receivable - Tenants

126.1 Allowance for Doubtful Accounts -Tenants
+ $of l$o l I
I

l

I l1I-

t

+
l-

+--t--

I



174 Other Assets

176 lnvestments in Joint Ventures

180 Total Non-Current Assets

200 Deferred Outflow of Resources

Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Balance Sheet Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213112019

14.871 Housing
Choice Vouchers

$37,848

2

Project Total Subtotal Tolal

143.1 Allowance for Obsolete lnventories

144 lnter Program Due From $31,122 $31.722 $31,722

145 Assets Held for Sale

150 Total Current Assets

'161 Land

$915,488 $860,943 $1,776,431 $1,776,431

s823,793 s823 793

$5,684,153

$823,793

162 Buildings $5,684,153 $5,684,1s3

163 Furniture, Equipment & l\.4achinery - Dwellings

164 Furniture, Equipment & l\4achinery - Administration $171,988 5171.988 $171.988

165 Leasehold lmprovements

166 Accumulated Depreciation

$1,599,',t04 $1,599,104 $1,599,104

-$5,319,992 ,$5,319,992 -$5,319,992

'167 Construction in Progress
'168 lnfrastructure

$0160 Total Capital Assets, Net of Accumulated Depreciation $2.959,046 $2 959,046 $2,959,046

171 Notes, Loans and N4ortgages Receivable - Non-Current

172 Notes, Loans, & Mortgages Receivable - Non Current - Past

173 Grants Receivable - Non Current

$0$2,959,046 $2,959,046

$37,848 $37,848

$4 773,325290 Total Assets and Deferred Outflow of Resources $3,912,382 $860,S43 s4,773,325

l

I
=

$2,959,046

I

l



Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Balance Sheet Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213112019

351 Long-term Debt, Net of Current - Capital Projects/Mortgage

352 Long-term Debt, Net ofCurrent - Operating Borrowings

353 Non-current Liabilities - Other

354 Accrued Compensated Absences - Non Current

355 Loan Liability - Non Current

3

'14.871 Housing
Choice VouchersProjecl Total Subtotal

311 Bank Overdraft

Tolal

3.12 Accounts Payable <= 90 Days $40 604 $40,604 $40.604

313 Accounts Payable >90 Days Pasl Due

321 Accrued Wage/Payroll Taxes Payable $9,125 $9,12s $9,125

322 Acctued Compensated Absences - Current Portion $49,517 $49,517

324 Accrued Contingency Liability

$49.517

331 Accounts Payable - HUD PHA Programs

332 Account Payable - PHA Projects

325 Accrued lnterest Payable

$20,415 $20,415333 Accounts Payable - Other Government

341 Tenant Security Deposits $45,495 $45,495

342 Unearned Revenue

343 Current Portion of Long-term Debt - Capital

344 Current Portion of Long-term Debt - Operating Borrowings

345 Other Current Liabilities

$31,722 $31,722347 lnter Program - Due To $31,722

348 Loan Liability - Currenl
$165,156 $31.722 $196,878310 Total Current Liabilities $196.878

356 FASB 5 Liabilities

t I

T $2or1s -
I sos,ags 

]

I- ]
346 Accrued Liabilities - Other

I

--l-
l

l L



Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Balance Sheet Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213112019

Project Total
'14-871 Housing

Choice Vouchers
Subtotal Total

$402,7s5 $402,755 $402.755

350 Total Non-Current Liabilities s402 755 s0 $402,755 $402,755

300 Total Liabilities

400 Deferred lnflow of Resources

508.4 Net lnvestmenl in Capital Assets $2,959,046 $2,959,046 $2,9s9,046

51 1.4 Restricted Net Position s0 s0 s0

512.4 Unrestricted Net Position $38s,425 $a29,221 $1,214,646

513 Total Equity - Net Assets / Position $3,344,471 $829,221 $4,173,692 $4,173,692

600 Total Liabilities, Deferred lnflows of Resources and Equity - $3.912,382 $860,943 $4,773,325 $4,773,325

4

I
I

l@
$567,911 $31,722 Ss99.633 $599.633 l
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Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Revenue and Expense Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213112015

Projecl Total
14.871 Housing

Choice Vouchers Subtolal Total

70300 Net Tenant Rental Revenue $430,567 $430,567 $430,s67

70400 Tenant Revenue - Other $1,573 $1,573 $1,573

70500 Total Tenant Revenue $432,140 $o $432,140 $432,140

70600 HUO PHA Operating Grants $793,170 $5,564.277 $6,357,447 $6,357,447

70610 Capital Grants $6.249 $6,249 $6,249

707'10 Management Fee

70720 Asset Management Fee

70730 Book Keeping Fee

70740 Front Line Service Fee

70750 Other Fees

70700 Total Fee Revenue

70800 Other Government Grants

71100 lnvestment lncome - Unrestricted

71200 N,tortgage lnteresl lncome

$3,582 $3,582

71300 Proceeds from Disposition of Assets Held for Sale

M,763

$215,908

$7,020,089

s4,763 $4,763

$215,908

$5,569,040

$233,799 s330.428

71310 Cost of Sale ofAssets

71400 Fraud Recovery

71500 Other Revenue

71600 Gain or Loss on Sale of Capital Assets

72000 lnvestment lncome - Restricted

70000 Total Revenue $r,451.049

91 '100 Administrative Salaries $96,629 $330 428

E
l

-T- l
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Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Revenue and Expense Summary

Submission Type: Audited/Single Audit FiscalYear End: 1213112019

Project Total
'14.871 Housing

Subtotal

$8,730 $8,730 $8,730

91300 Management Fee

91310 Book-keeping Fee

91400 Advertising and Marketing

91500 Employee Benefit contributions - Administrative $12,59s $4'1.379 $ss,974 $53,974

91600 Office Expenses $8,154 $8,920 $17,074

$24,A22

$11.O74

91700 Legal Expense $24,822 $24,A22

91800 Travel $1,723 61,723 $1.723

9'1810 Allocated Overhead

91900 Other

91000 Total Operating - Administrative

$73,188 $58,811 $131,999 $131.999

$225,A41 $342,909 $568,750 $568,750

92000 Asset Management Fee

92100 Tenant Services - Salaries

92200 Relocation Costs

92300 Employee Benefit Contributions - Tenant Services

92400 Tenant Services - Other $36,491 $36,491

92500 Total Tenant Services $36,491 $0 $36,491 $36,491

93100 Water $137,042

$35,215

s46,S24

$137,042 $137,042

$35,215 $35,215

$46,924 s46,924

93200 Electricity

93300 Gas

93400 Fuel

93500 Labor

93600 Sewer

2

T

91200 Auditing Fees

t

l
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96200 Other General Expenses

Ferndale Housing Commission (iil1096)

FERNDALE, MI

Entlty Wide Revenue and Expense Summary

Submission Type: Audited/Single Audit Fiscal Year End: '1213112019

$52,816

$25,671

96210 Compensated Absences

96300 Payments in Lieu of Taxes $20.415

96400 Bad debt - Tenant Rents

3

Project Total 14.871 Housing
Choice Vouchers

Subtolal

93800 Other Utilities Expense

s0 $219,1A193000 Total Utilities $219,181

$120,928 s120 92894100 Ordinary Maintenance and Operations - Labor $120 928

$3s,241 $35,24194200 Ordinary Maintenance and operalions - Materials and $35,241

$375,273 $44,757 $420,030 $420,03094300 Ordinary Maintenance and Operations Contracts

$49,110 $49,110 $49,11094500 Employee 8enefil Contributions - Ordinary Maintenance

$580,552 $625,30994000 Total Maintenance

95100 Protective Services - Labor
$10,600 $10,60095200 Protective Services - Other Contract Costs $10,600

95300 Protective Services - Other

95500 Employee Benefit contributions - Protective Services
s0 $10,600 $10,60095000 Total Protective Services sT0,600

96110 Property lnsurance $21,500 $21,500 $21 500

96120 Liability lnsurance s24,162 s24.162

96130 Workmen's Compensation $7,'154 $7,154

$24,162

$7,154

96140 All Other lnsurance

$52,816$o $52,816

$25,671 $25,671

$20,41s

96500 Bad debt - Mortgages

$20,415

$14,869 $14,86S $14,869

l

=

$rl118r

I s++.zsz I sozs,gos l
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96100 Total insurance Premrums
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Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Revenua and Expense Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213'112019

Project Tolal
'14.871 Horrsing

Choice Vouchers
Sublotal Total

96600 Bad debt - Other

96800 SeveranceExpense

96000 Total Other General Expenses $60,955 s0 $60,955

96710 lnterest of Mortgage (or Bonds) Payable

96720 lnterest on Notes Payable (Short and Long Term)

96730 Amortization of Bond lssue Costs

96700 Total lnterest Expense and Amo(ization Cost $o $o

96900 Total Operating Expenses $1,186,436 $387,666 s1,574,1O2

97000 Excess of Operating Revenue over Operating Expenses

971 00 Extraordinary Maintenance

$264.613 $5,181.374 s5,445.987 $5,44s,987

97200 Casualty Losses - Non-capitalized $212,927 $212,927 $212,927

97300 Housing Assistance Payments $5,120,075 $5,120,075 $5,120,07s

97350 HAP Portability-ln

97400 Depreciation Expense $247,337 $247,337 $247,337

$5,507,741$1.M6,70090000 Total Expenses

'100'10 Operating Transfer ln

10020 Operating transfer Out

4

= s60.955

I

$0 l$0 +
-I J s,s?4ror-

l

l

97500 Fraud Losses

]97600 Capital Outlays - Govemmental Funds

lgzzoo Debt Princioal Pavment - Governmental Funds

197800 Dwelling Units Rent Expense

-
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Ferndale Housing Commission (M1096)

FERNDALE, IVI

Entity Wide Revenue and Expense Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213112019

Subtotal Total

10030 Operating Transfers from/to Primary Government

10040 Operatinq Transfers from/to Component Unit

10050 Proceeds from Notes. Loans and Bonds

10060 Proceeds from Property Sales

10070 Extraordinary ltems, Net Gain/Loss

'10092 lnter Project Excess Cash Transfer Out

10093 Transfers between Program and Project - ln

10100 Total Other financing Sources (Uses)

10000 Excess (Deficiency) ofTotal Revenue Over (Under) Total

11020 Required Annual Debt Principal Payments

11040 Prior Period Adjustments, Equity Transfers and

$o$o $o $o

-$134,352 -$134,352

$0 $o s0 $o

$3,575,799 $767,922 $4,343,721 $4,343,721

-s35.677 -$35,677 ,$35,677

1 1050 Changes in Compensated Absence Balance

11060 Changes in Contingent Liability Balance

$e29,221$829,221

$o

11070 Changes in Unrecognized Pension Transition Liability

1 1080 Changes in Special Term/Severance Benefits Liability

11090 Changes an Allowance for Doubtful Accounts - Dwelling

1 1 '100 Changes in Allowance for Doubtful Accounts - Other

9829,22',1

11'180 Housing Assistance Payments Equity

5

SO $0

Proiect rotai 14 87'l-Housing
' unotce voucners

]'10094 Transfers between Project and Program - Out I

10080 Special llems (Net Gain/Loss)
'1009'1 lnter Project Excess Cash Transfer In

+
-s, na.ur, l $61,299 l|

L 
1 1030 Beginning Equity

-

l I l
1'1170 Administrative Fee Equity -.1

-
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Ferndale Housing Commission (M1096)

FERNDALE, MI

Entity Wide Revenue and Expense Summary

Submission Type: Audited/Single Audit Fiscal Year End: 1213'11201.9

Project Total
14.871 Housing

Choice Vouchers
Subtotal Total

1 1 190 Unit Months Available 1992 11700 13692 13692

'1 1210 Number of Unit Months Leased 1899 10612 12511 12511

11270 Excess Cash $658,030 $658,030 $658,030

11610 Land Purchases $o $o s0

11620 Building Purchases $o $o $0

1 1630 Furniture & Equipment - Dwelling Purchases $0 s0 $0

$6,249 $6,249 $6,249

'1 1650 Leasehold lmprovements Purchases $o $0 $o

1'1660 lnfrastructure Purchases s0 s0 $0

13510 CFFP Debt Service Payments $0 $o $0

13901 Replacement Housing Factor Funds $o $o s0

6

]

1 1640 Furniture & Equapment - Administrative Purchases
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SECTION III

REPORTS ON COMPLIANCE
AND

ON INTERNAL CONTROL



Barrale Renshaw CPAs and Advisors LLC

Independent Auditor's Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit

of Financial Statements Performed in Accordance with
G overn me nt A u d ili n g S landards

Board of Commissioners
Femdale Housing Commission
Ferndale, Michigan

In planning and performing our audit ofthe financial statements, we considered the Ferndale Housing Commission's
intemal control over hnancial reporting (intemal control) to determine the audit procedures that are appropdate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness ofthe Femdale Housing Commission's intemal control. Accordingly, we do
not express an opinion on the effectiveness ofthe Femdale Housing Commission's intemal control.

A deficiency in internql control exists when the design or operation of a contlol does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on a timely basis. A materialweakness is adeficiency, orcombination ofdeficiencies, in intemal conrol, such that there
is a reasonable possibility that a material misstatement ofthe Commission's financial statements will not be prevented,

or detected and corrected on a timely basis. A signiJicant deficlenry is a deficiency, or a combination ofdeficiencies,
in intemal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with govemance.

Our consideration of intemal control was for the limited purpose described in the first para$aph ofthis section and was
not designed to identifu all deficiencies in intemal controlthat might be material weaknesses or signihcant deficiencies.
Given these limitations, during our audit we did not identifo any deficiencies in intemal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part ofobtaining reasonable assurance about whether the Femdale Housing Commission's financial statements are

fiee from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
confiacts, and grant agreements, noncompliance with which could have a direct and material effect on the determination
offinancial statement amounts. However, providing anopinion oncompliance withthose provisions was notanobjective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be repoted wder Government Auditing Standards.

We haye audited, in accordance with the auditing standards generally accepted in the United States ofAmerica and the
standards applicable to financial audits contained in Government Audiling Stqndqrds, issued by the Comptroller General
ofthe United States, the financial statements ofthe Femdale Housing Commission, Michigan, (Commission), as ofand
for the year ended December 31, 2019, and the related notes to the financial statements, which collectively comprise
Femdale Housing Commission's basic financial statements, and have issued our report thereon dated No vember 25,2020.

Internal Control Over Financial ReportiIlg

-l-



Barrale Rensharv CPAs and Advisors LLC

Purpose of this Report

The purpose ofthis report is solely to describe the scope ofour testing of intemal control and compliance and the results
ofthat testing, and not to provide an opinion on the effecdveness ofthe Commission's internal control or on compliance.
This report is an integal part ofan audit performed in accordancewith Goyernment Auditing Standards in considering
the Commission's internal control and compliance. Accordingly, this cornmunication is not suitable for any other
purpose,

,"-0cQi*

Barrale Renshaw CPAs and Advisors LLC
St. Louis. Missouri
November 25, 2020
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Barrale Renshaw CPAs and Advisors LLC

Board of Commissioners
Femdale Housing Commission
Ferndale, Michigan

Report on Compliance for Each Major Federal Program

We have audited the Ferndale Housing Commission, Michigan's compliance with the types ofcompliance requirements

described in the OMB Compliance Supplement,lhat could have a direct and material effect on each ofthe Ferndale
Housing Commission's major federal programs for the year ended December 31,2019. The Femdale Housing
Cornmission's major federal programs are identified in the summary ofauditor's results section ofthe accompanying
schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations and the terms and conditions ofits federal

awards applicable to it's federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each ofthe Ferndale Housing Commission's major federal
programs based on our audit ofthe types ofcompliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the standards

applicable to financial audits contained in G overnment Auditing Standards. issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code ofFederal Regulations, Part 200, Uniforn Administrutive
Requirements, Cost P rinciples, and Audit Requirementsfor F ederal Awards (Uniform Guidance) . Those standards and

the Uniform Guidance require that we plan and perform the audit to obtain reasonable assumnce about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect
on the major federal programs occurred. An audit includes examining, on a test basis, evidence about the Ferndale
Housing Commission's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances,

We believe that our audit provides a reasonable basis ior our opinion on compliance with each major program. However,

our audit does not provide a legal determination ofthe Ferndale Housing Commission's compliance.

Opinion on Each Major Fed€ral Program

In our opinion, the Femdale Housing Commission complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major Federal programs

identified above for the year ended December 3 l, 2019.

Independent Auditor's Report on Compliance For Each Major Federal Program;
Report on Internal Control over Compliance Required by Uniform Cuidance



Barrale Renshaw CPAs and Advisors LLC

Report on Internal Corttrol Oyer Compliance

Management of the Ferndale Housing Commission is responsible for establishing and maintaining effective intemal
control over compliance with the types ofcompliance requirements referred to above. ln planning and performing our
audit ofcompliance, we considered the Femdale Housing Commission's internal control over compliance with the t,?es
ofrequirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose ofexpressing an opinion on compliance for each
major federal program and to test and report on intemal control over compliance in accordance with the Unifttrm
Guidance,but \ot for the purpose ofexpressing an opinion on the etTectiveness of intemal control over compliance.
Accordingly, we do not express an opinion on the effectiveness ofthe Ferndale Housing Commission's internal control
over compliance.

A deficiency in internal control over compliarcc exists when the design or operation ofa control over compliance does
not allow management or employees, in the normal course ofperforming their assigned functions, to prevent, or detect
and correct, noncompliance with a type ofcompliance requirements ofa federal program on a timely basis. Amaterial
v'eakness in inletnol contol over compllance is a deficiency, or combination ofdeficiencies, in intemal control oyer
compliance, such that there is a reasonable possibility that material noncompliance with a type ofcompliance requirement
will not be /prevented, or detected and conected, on a timely basis. A signifcanl deficiency in internal control over
compliance isadehciency, or combination ofdeficiencies, in intemal control over compliance with a type ofcompliance
requirement ofa federal program that is less severe than a malerial weakness in intemal control over compliance, yet
important enough to merit the anention by those charged \ryith governance.

Our consideration of intemal control over compliance was for the limited purpose described in the first paragraph ofthis
section and was not designed to identify all deficiencies in intemal control over compliance that mipitbe mqterial
weaknesses or signifcant deficiencies. We did not identif, any deficiencies in intemal control over compliance that we
consider to be maleriql weaknesses, as defined above. However, material weaknesses may exist that have not been
identified.

Report ort Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements ofthe govemmental activities, the business-type activities, each major fund
and the aggegate remaining fund information ofthe Femdale Housing Commission,Michigan, as ofand for the year
ended December 3 I , 201 9, and the related notes ofthe financial statements, which collectively comprise the Ferndale
Housing Commission, Michigan's basic financial statements. We issued our report thereon dated Noyember 25,2020,
which contained unmodified opinions on those financial statements. Our audit was conducted forthe purpose offorming
opinions on the financial statements that collectively comprise the basic financial statements. The accompanying
schedule ofexpenditures offederal awards is presented for purposes ofadditional analysis as required by the Uniform
Guidance and is not a required part of the basic financial statements. Such information is the responsibility of the
management and was derived from and related directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in the audit ofthe
financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic hnancial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States ofAmerica. ln our opinion, the schedule ofexpenditures offederal awards is fairly stated in all material
respects in relation to the basic financial statements as a whole.

,l



Barrale Renshaw CPAs and Advisors LLC

The purpose ofthis report on intemal control over compliance is solely to describe the scope ofour testing of intemal
control oyer compliance and the results ofour testing based on the requirements of Uniform Guidance. Accordingly,
this report is not suitable for any other purpos€.

Q^"AQ,*t*tca ,*gCp**

Banale Renshaw CPAs and Advisors LLC
St. Louis, Missouri
November 25, 2020
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FERNDALE HOUSINC COMMISSION

Ferndale, Michigan

SIGNIFICANT DEFICIENCIES COMMUNICATED IN PRIOR YEARS

December 31. 2019

The prior audit report for the year ended December 3 I , 2018 contained no significant deficiencies.

6



FERNDALE HOUSINC COMMISSION

Ferndale, Michigan

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

December 3 t. 2019

SECTION I - SUMMARY OF AUDITOR RESULTS

Financial Statement:

Type ofaudito/s report issued:

Intemal control over financial reporting:

Material weakness(es) identified?
Significant deficiency (ies) identified that are not
considered to be material weaknesses?

Noncompliance material to financial statements noted?

Is a "going concem" explanatory paragraph included in audit report?

Federal Awards:

Intemal control over major programs:

Material weakness(es) identified?
Significant deficiency (ies) identified that are not
considered to be material weaknesses?

Type ofauditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported
in accordance with Uniform Guidance [2 CFR 20.5 l6(a)]?

ldentifi cation of major programs:

CFDA
Number(s) Name of Federal Program

Unmodified

No

None reported

No

No

No

None reported

Unmodified

No

l4-871 Section 8 Housing Choice Vouchers

Dollar threshold used to distinguish between
type A and rype B programs: s750,000

Yes

,7

Auditee qualified as low-risk auditee?



FERNDALE HOUSING COMMISSION

Femdale, Michigan

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

DecerEbe!_ll-2O19.

SECTION II - FINANCIAL STATEMENT FINDINGS

The current audit report for the year ended December 3 I , 2019 disclosed no Financial Stalement audit findings.

SECTION III - FEDERAL AWARD FINDINGS

The current audit report for the year ended December 31, 2019 disclosed no Federal Awards audit findings.

ACTION PLAN

The current audit report for the year ended December 3 l, 2019 disclosed no audit hndings and consequently there is no
action plan.

QUESTIONED COSTS

None

-8-


